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E.O. 11652: N/A 
TAGS: ENRG, BG 

SUB J : OIL EXPLORATION: LETTERS OF INTENT FINALLY SIGNED 
REF: A. DACCA 2043 AND B. DACCA 2382 (NOTAL) 

SUMMARY: LETTERS OF INTENT ON OFFSHORE OIL EXPLORATION SIGNED WITH 
ATLANTIC RICHFIELD AND ASHLAND, ALSO CANADIAN SUPERIOR. OTHER SIGN- 
INGS IMMINENT, AND CONCLUSION FULL AGREEMENTS MAY FOLLOW SHORTLY. 
CRITICALLY FOREX-SHORT BANGLADESH NEEDS CONSIDERABLE AMOUNT WHICH 
SIGNATURE BONUSES WILL PROVIDE. GOVT. MAY SOON START NEGOTIATIONS 
ON ONSHORE AREAS. END SUMMARY. 

1. AFTER SERIES OF DELAYS, BDG HAS FINALLY SIGNED A NUMBER OF 
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LETTERS OF INTENT WITH OIL COMPANIES SEEKING TO EXPLORE OFFSHORE 
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BANGLADESH. ATLANTIC RICHFIELD/ARCO, ASHLAND, AND CANADIAN SUPERIOR 
HAVE LETTERS IN HAND. UNION OIL OF CALIFORNIA, JAPANESE PETROLEUM 
CORP., AND INA-NAFTAPLINE OF YUGOSLAVIA HAVE SOME RESERVATIONS BUT 
ARE EXPECTED TO SIGN SHORTLY. ROBINA MAY ALSO. AGIP HAS REAPPEARED 
AND DESPITE THEIR UNHAPPINESS ABOUT SIGNATURE BONUS MAY SIGN. 

2. OFFSHORE AREAS ALLOCATED ARE REPORTED TO BE AS FOLLOWS: A 
BLOCK TOWARD INDIAN WATERS FOR ASHLAND; CENTRAL AREAS FOR ARCO OFF 
THE PATUAKHALI DISTRICT COAST AND FOR CANADIAN SUPERIOR TO SOUTH 

OF ARCO; AND ALONG CHITTAGONG DISTRICT COAST, FOR THE YUGOSLAVS 
TO THE NORTHEAST, THEN UNION, AND JAPANESE TO FARTHEST SOUTH. 

ROBINA SAID TO HAVE BEEN CONSIGNED TO AREA OF DEEPEST WATERS SOUTH 
OF CANADIAN SUPERIOR BUT HAS SUCCEEDED IN CARVING OFF FOR ITSELF 
SOUTHERN-MOST SECTION OFF CHITTAGONG DISTRICT COAST (TEKNAF AREA) 
WHICH PREVIOUSLY HAD BEEN GRANTED TO JAPANESE. LATTER, WHO HAD 
GREAT EXPECTATIONS FOLLOWING LATE ENTRY LAST YEAR, VERY DIS- 
APPOINTED RE SUBSEQUENT TREATMENT BY BDG. 

3. AS INDICATED REF B. ACTIVITY ON THE PART OF VARIOUS APPLICANTS 
HAS BEEN INTENSIVE. BDG APPEARS TO HAVE HELD FIRM TO VERY TOUGH 
TERMS IT IS DEMANDING, BUT NONE OF MAJOR APPLICANTS HAVE 
PERMANENTLY DEPARTED, OUTSIDE OF OCCIDENTAL. 

4. MOST OF OFFSHORE AREA NOW ALLOCATED, BUT UNTIL FINAL AGREEMENTS 
SIGNED, THERE MAY BE STILL PARTS THAT WILL BE GRANTED TO OTHER 
APPLICANTS. THE TREND AMONG THEM IS NOW TO MOVE LANDWARD AND TRY 
FOR ONSHORE ACREAGE. EASTERN PETROLEUM WILL PROBABLY SO TRY, AND 
ALSO CFP. 

5. CONSENSUS IS THAT FINAL AGREEMENTS WILL BE SIGNED "WITHIN THE 
NEXT WEEK". PRESSURE IS ON MINISTRY AND CABINET SUBCOMMITTEE ON 

OIL EXPLORATION TO CONCLUDE AGREEMENTS SOONEST. ONE OF THE REASONS 
IS FACT THAT SIGNATURE BONUSES ARE NOT PASSED UNTIL AGREEMENTS ARE 
SIGNED; RATE IS ROUGHLY $1 MILLION PER 1000 SQ. MILES, OR UPWARDS 
TO A TOTAL OF $35 MILLION FOR A COUNTRY WHOSE FOREIGN EXCHANGE 
RESERVES HAVE SLIPPED DRASTICALLY. SIGNATURE BONUSES COULD ALMOST 
DOUBLE RESERVES. 

6. ONE INDICATION OF PRESSURE ON BDG TO CONCLUDE AGREEMENTS 
QUICKLY IS OVER RULING IN CABINET SUBCOMMITTEE BY MINISTERS OF 
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FINANCE, LAW, INDUSTRIES AND NATURAL RESOURCES, OF MINISTER OF 
FOREIGN AFFAIRS. IN FINAL MEETING TO APPROVE GENERAL TERMS OF 
PRODUCTION-SHARING AGREEMENTS, LATTER PROPOSED STARTING AFRESH AND 
OPENING UP OFFSHORE AREAS FOR COMPETITIVE BIDDING. FOUR TO ONE 
VOTE AGAINST THIS PROPOSAL PROMPTLY ACCEPTED BY PRIME MINISTER, 

AND NEGOTIATIONS ON AGREEMENTS FOLLOWING UPON FILING OF LETTERS 
OF INTENT, NOW IN FULL SWING. 

BOSTER 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, EXPLORATORY DRILLING, OIL FIELDS, NEGOTIATIONS, CONTRACTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: smithrj 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974DACCA02584 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 45-0210 
From: DACCA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740666/aaaaceqw.tel 

Line Count: 115 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: A. DACCA 2043 AND B. DACCA 2382 (NOT, AL) 

Review Action: RELEASED, APPROVED 
Review Authority: smithrj 
Review Comment: n/a 
Review Content Flags: 

Review Date: 30 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <30 APR 2002 by elyme>; APPROVED <24 FEB 2003 by smithrj> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: OIL EXPLORATION: LETTERS OF INTENT FINALLY SIGNED 
TAGS: ENRG, BG, ATLANTIC RICHFIELD, ASHLAND 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



